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ACTION STR 

E.O. 11652: N/A 
TAGS: ETRD, GATT 

SUBJECT: BASE DATE/BASE RATES DISCUSSION WITH JAPANESE 

1 . USMTN DEL (MCNAMARA, MOORE) MET WITH JAPANESE DEL 
(UKAWA, MIYAKE) AT USDEL'S REQUEST TO DISCUSS BASE DATE/ 
BASE RATES ISSUES. FOLLOWING POINTS EMERGED. 

2. IN UKAWA'S OPINION, GOJ PLANS NO UNILATERAL TARIFF 
REDUCTIONS DURING REMAINDER OF MTN. HE SAID GOJ WILL BE 
TOO BUSY PREPARING JANUARY 15 OFFERS LIST AND BELIEVES 
TARIFF CUTS LIKELY IN MTN WILL SATISFY DOMESTIC NEEDS FOR 
JAPANESE TARIFF REDUCTIONS. 

3. USDEL POINTED OUT THAT EVEN THOUGH TARIFFS GROUP HAD 
AGREED IN MARCH, 1975, THAT THE GATT RATE WILL BE BASE RATE 
FOR REDUCTIONS ON BOUND ITEMS, THE US HAD AT THAT TIME 
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RESERVED ITS POSITION REGARDING CREDIT IT MIGHT GIVE FOR 
DUTY REDUCTIONS WHEN APPLIED RATES ARE LOWER THAN BOUND 
RATES (SEE GENEVA 2066, 3/24/75). UKAWA RESPONDED THAT 
THIS SITUATION SHOULD BE DEALT WITH ON ITEM-BY-ITEM BASIS 
AND NOT BY GENERAL RULE. HE ENVISAGED SEVERAL POSSIBLE 
APPROACHES: BIND ACCORDING TO FORMULA REDUCTION; BIND AT 
ORIGINAL APPLIED RATE; OR MAKE DEEPER-THAN-FORMULA CUT IF 
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REQUESTING COUNTRY IS PREPARED TO MAKE SIMILAR CUTS ON ITEMS 
OF INTEREST TO JAPAN. UKAWA REPEATED SEVERAL TIMES DURING 
COURSE MEETING THAT IF JAPAN IS FORCED TO CONSIDER CUTS 
BASED ON APPLIED RATES, THEY WOULD RELUCTANTLY HAVE TO 
INCREASE THEIR EXCEPTIONS LISTS. 

4. ON UNBOUND RATES, UKAWA STATED THAT BINDINGS SHOULD BE 
CONSIDERED A MEANINGFUL CONTRIBUTION. HE WAS NONCOMMITTAL 
ON USDEL QUERY ABOUT POSSIBILITY OF JAPAN APPLYING FORMULA 
TO STATUTORY RATE FOLLOWED BY UNBOUND UNILATERAL CUT ON 
APPLIED RATE. (FYI: THIS APPROACH WAS DISCUSSED INFORMALLY 

IN TOKYO DURING US/JAPANESE TARIFF MEETINGS EARLIER THIS 
MONTH. END FYI). 

5. IN RESPONSE TO USDEL QUESTION AS TO HOW BASE DATE/BASE 
RATES ISSUES COULD BE DEALTH WITH IN TARIFF PLAN, UKAWA 
REPLIED THAT JAPAN WOULD NEED SPECIFIC RECONFIRMATION OF 
TARIFFS GROUP AGREEMENT IN MARCH, 1975, TO USE GATT RATES 

AS BASIS FOR REDUCTIONS OF BOUND RATES. HE SAID THAT UNBOUND 
RATE ISSUE COULD BE DESCRIBED AS STILL UNDER DISCUSSION. 

6. BOTH DELS AGREED TO CONTINUE INFORMAL BILATERAL DISCUSSIONS. 

7. DRAFTED BY MOORE. MCDONALD 
LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: TRADE, CUSTOMS DUTIES, INTERNATIONAL ORGANIZATIONS, TARIFF LIBERALIZATION, TARIFF AGREEMENTS, DIPLOMATIC 
DISCUSSIONS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 27-Sep-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977GENEVA08221 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770351-0995 

Format: TEL 

From: GENEVA USMTN 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 977091 9/aaaaaphp. tel 

Line Count: 85 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: feel 1 b3c-c288-dd1 1 -92da-001 cc4696bcc 
Office: ACTION STR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 04-Mar-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1122544 
Secure: OPEN 
Status: NATIVE 

Subject: BASE DATE/BASE RATES DISCUSSION WITH JAPANESE 
TAGS: ETRD, JA, US, GATT, (MCNAMARA, MOORE), (UKAWA, MYAKE) 

To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/fce1 1b3c-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



